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of necessary insurance, if any, obtained
by the contractor to cover the risk of
loss or damage in establishing the FMS
contract price.

[66 FR 36367, July 31, 1991, as amended at 68
FR 15633, Mar. 31, 2003]

225.7306 Offset arrangements.

In accordance with the Presidential
policy statement of April 16, 1990, DoD
does not encourage, enter into, or com-
mit U.S. firms to FMS offset arrange-
ments. The decision whether to engage
in offsets, and the responsibility for ne-
gotiating and implementing offset ar-
rangements, resides with the compa-
nies involved. (Also see 225.7303-2(a)(3).)

[70 FR 73155, Dec. 9, 2005]

225.7307 Contract clauses.

(a) Use the clause at 252.225-7027, Re-
striction on Contingent Fees for For-
eign Military Sales, in solicitations
and contracts for FMS. Insert in para-
graph (b)(1) of the clause the name(s) of
any foreign country customer(s) listed
in 225.7303-4(b).

(b) Use the clause at 252.225-7028, Ex-
clusionary Policies and Practices of
Foreign Governments, in solicitations
and contracts for the purchase of sup-
plies and services for international
military education training and FMS.

[68 FR 156633, Mar. 31, 2003. Redesignated at 70
FR 73155, Dec. 9, 2005]

Subpart 225.74—Defense Contrac-
tors Outside the United
States

SOURCE: 70 FR 23801, May 5, 2005, unless
otherwise noted.

225.7401 Contracts requiring perform-
ance or delivery in a foreign coun-
try.

(a) If an acquisition requires per-
formance of work in a foreign country
by contractor personnel other than
host country personnel, or delivery of
items to a Unified Combatant Com-
mand designated operational area, fol-
low the procedures at PGI 225.7401(a).

(b) For work performed in Germany,
eligibility for logistics support or base
privileges of contractor employees is
governed by U.S.-German bilateral
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agreements. Follow the procedures in
Army in Europe Regulation 715-9,
available at hitp://
www.per.hqusareur.army.mil/cpd/docper/

default.htm. Follow the procedures in
Army in Europe Regulation 715-9,
available at http:/
www.per.hqusareur.army.mil/cpd/docper/

GermanyDefault.aspzx.

(c) For work performed in Japan or
Korea, see PGI 225.7401(c) for informa-
tion on bilateral agreements and policy
relating to contractor employees in
Japan or Korea.

[70 FR 23801, May b5, 2005, as amended at 71
FR 39009, July 11, 2006; 72 FR 14239, Mar. 27,
2007]

225.7402 Contractor personnel author-
ized to accompany U.S. Armed
Forces deployed outside the United
States.

For additional information on con-
tractor personnel authorized to accom-
pany the U.S. Armed Forces, see PGI
225.7402.

[78 FR 16774, Mar. 31, 2008]

225.7402-1 Scope.

(a) This section applies to contracts
that involve contractor personnel au-
thorized to accompany U.S. Armed
Forces deployed outside the United
States in—

(1) Contingency operations;

(2) Humanitarian or peacekeeping op-
erations; or

(3) Other military operations or mili-
tary exercises, when designated by the
combatant commander.

(b) Any of the types of operations
listed in paragraph (a) of this sub-
section may include stability oper-
ations such as—

(1) Establishment or maintenance of
a safe and secure environment; or

(2) Provision of emergency infra-
structure reconstruction, humani-
tarian relief, or essential governmental
services (until feasible to transition to
local government).

[73 FR 16774, Mar. 31, 2008]

225.7402-2 Definition.

See PGI 225.7402-2 for additional in-
formation on designated operational
areas.

[73 FR 16774, Mar. 31, 2008]
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